RoUS crop demand, the decrease in the supply of crops to RoUS increases the export price of crops by 0.03%. As output is diverted to RoW, the quantity of exports from Washington to RoUS decreases by 0.17%.
In CGE model 1B and 1C, the export price of crops in RoW increases by the same proportion as export price declines in RoUS. Table OR1 .1 shows that the increase in crop exports from Washington to RoW is roughly the same in model 1B and 1C (3.74%). In mode1 4 on the right side of table OR1.1, the export price of crops increases by 1.35% in RoW and quantity of exports increases by 4.47%. The percentage increase in exports for models 4B and 4C are about 5.19%. States by other industries.
In model 4, the direction of change in the policy variables is same as model 1, but the magnitude of the RoW response is larger. This is because it is easier to substitute crops produced for the RoUS than for crops produced for RoW as a result of the higher elasticity of the CET function for crops in model 4. Table OR1 .3 shows how employment and labor income respond to the increased elasticity of the CET function. The results are similar to model 1 qualitatively, though there are some quantitative differences in the crops sector. Notes: CGE Model 4 assumes a more elastic CET than CGE model 1, but they are the same that labor is mobile across sectors but fixed statewide. RoW is exports to the rest of the world and RoUS is exports to the rest of the United States excluding Washington. Sectors are commodities in the Social Accounting Matrix. 
CGE Model 1: Labor mobile across sectors but fixed in region
The results in table OR2.1 show average household income increases, though moderately, but welfare measured in terms of equivalent variation decreases for all households. This is because the effect of increased commodity prices more than offsets the increased household income. As labor shifts to the crop sector, the wage of increases slightly and this increases labor costs for all industries. The price level increases slightly, but even so is enough to overcome increases to household labor income. GDP increases by $26.63 million or 0.013%. The results show CGE model 1B has higher net household incomes for all categories of households over model 1A. This is a direct results of the loosening of the capital constraint. Nevertheless, welfare measured in terms of equivalent variation decreases for all the categories of the household and this decrease is more than in model 1A. This is again due to price effect more than offsetting the income effect as in price level increases to 1.00169. GDP is $37.61 millions larger or 0.016%. As before, the increased use of labor and capital in the crops sector implies a loss of welfare because of the opportunity costs of crop production greater than the increased income from crop production. The same welfare result holds for model 1C. Thus as long as the regional supply of labor is fixed, the reallocation of labor and capita to the crops sector is not welfare increasing.
CGE Model 2: Wages fixed across sectors
The welfare impacts due to export shock under model 2 are displayed in table OR2.2.
Recall in model 2, employment increases because of the assumption of fixed wages across the sectors. It is then not surprising average net household income increases for all the categories of the households, welfare measured in terms of equivalent variation increases, the GDP increases by $41.39 million or 0.0177%. Welfare increases in spite of the inflation in the economy because the income effect overcomes the price effect.
When we allow capital to be mobile across sectors, the increase in average net household income, welfare (except for household category HHD1), and GDP ($61.8 million) is more than the increase in Model 2A. When there is no constraint for capital availability, average net household income, welfare, and GDP ($67.47 million ) increases for all household categories. Thus when the labor endowment is not fixed as in model 2, the expansion of the crops sector does not generate major opportunity costs in the form of reduced output in the rest of the economy. Welfare change is positive in all three variants. 
CGE Model 3: Labor mobile across sectors and wages flexible

